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Follow-up on Market Restructuring

 In order to ensure the effectiveness of the market restructuring which was implemented for 
the purpose of contributing to the improvement of listed companies’ corporate value and to 
make this an opportunity for real change, it is essential that TSE continue to work on 
these reforms with a sense of urgency.

 In order to revitalize the capital markets, and ultimately the Japanese economy, TSE should 
create a framework to motivate listed companies that are not concerned about violating 
the continued listing criteria to take action independently to enhance their medium- to 
long-term corporate value, such as promoting cost of capital-conscious management, by 
taking advantage of the characteristics of the three market segments.

Summary of Discussions at the Follow-up Council (To be published in January 2023)

Concepts of New Market Segments

The market oriented to 
companies which center 

their business on 
constructive dialogue with 

global investors

The market oriented to 
companies with sufficient 
liquidity and governance 
levels to be investment 

instruments

The market oriented to 
companies with high 

growth potential

Prime Standard Growth
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PBR (Price to Book Ratio)

9%

5%

34%

5%

19%

30%

21%

25%

28%

67%

51%

6%

0.7% 

日本

(TOPIX500)

米国

(S&P500)

欧州

(STOXX600)

Japan

U.S.

Europe

Global Comparison of PBR 
(major companies)

Global Comparison of PBR 
(major companies)

43%

5%

24%

Net assets 
are negative

57%

89%

75%

15%

29%

2%

35%

35%

5%

27%

22%

22%

23%

14%

71%

プライム

スタンダード

グロース

PBR Distribution by Market SegmentPBR Distribution by Market Segment

50% (922)

64% (934)

7% (32)

PBR<0.5 0.5≦PBR<1 1≦PBR<2 2≦PBR

PBR lower than 1

(total 1,837)

(total 1,457)

(total 476)

Prime

Standard

Growth

50% (915)
PBR 1 or more

36% (523)

93% (444)

PBR<0.5 0.5≦PBR<1 1≦PBR<2 2≦PBR

PBR lower than 1 PBR 1 or more

Note: Compiled by TSE based on QUICK data as of July 1, 2022 (excluding foreign companies). Note: Compiled by TSE based on Bloomberg data as of July 1, 2022.

 922 companies (50%) on the Prime Market and 934 companies (64%) on the Standard Market have a 
PBR lower than 1.

 The ratio of companies whose PBR is lower than 1 within major stock indices is 43% in Japan (TOPIX 500)
compared to 5% in the U.S. (S&P 500) and 24% in Europe (STOXX 600). 
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Action on Cost of Capital-Conscious Management and Other Requests

 In March 2023,TSE made requests to listed companies, publishing “Action to Implement Management 
that is Conscious of Cost of Capital and Stock Price”, with expectation that institutional investors, who will 
lead the conversation with listed companies, to engage in constructive dialogue using the requests.
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Status of Disclosure in Response with the Request

Status of Disclosure in Response 
with the Request

 Since analysis and discussion of the current situation must be carried out sufficiently before planning 
and disclosure can begin, TSE is not specifying a timeframe for the start date of disclosure, but 31% 
(379 companies) of the Prime Market have already made disclosure.

 Disclosure progress is further along among companies with low PBRs and large market cap.

Disclosure by PBR & Market Cap.
(Prime Market)

Note: Based on corporate governance reports and other information as of July 14, 2023 for Prime Market listed companies with fiscal years ending in March.

Prime MarketPrime Market

Disclosed initiatives
20%
(242)

Disclosed status of 
“under consideration”

11%
(137)

No disclosure
69%
(856)

(n=1,235)

31% (379 companies)   
disclosed

Market Cap.

PBR

Less than 1 1 or more

JPY 100 billion 
or more 

45% disclosed
Disclosed initiatives: 31%

Disclosure status as “under 
consideration”: 14%

(n=240)

26%
Disclosed initiatives: 21%

Disclosure status as “under 
consideration”: 5%

(n=301)

JPY 25 billion
– 100 billion 

39%
Disclosed initiatives: 22%

Disclosure status as “under 
consideration”: 17%

(n=319)

15%
Disclosed initiatives: 9%

Disclosure status as “under 
consideration”: 6%

(n=165)

Less than 
JPY 100 billion

25%
Disclosed initiatives: 12.5%
Disclosure status as “under 

consideration”: 12.5%
(n=136)

15%
Disclosed initiatives: 8%

Disclosure status as “under 
consideration”: 7%

(n=74)
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 This material is for informational purposes only and is not intended as a solicitation to invest or a 
recommendation to trade with any particular securities company.

 Japan Exchange Group, Inc. (JPX) shall not be liable for any loss or damage incurred based on this document.
 While every effort has been made to ensure the information provided in this document, the completeness of 

the information is not guaranteed.
 The contents of this document are subject to change without notice in the future. Past information regarding 

contents, etc., is an actual result and is not a prediction of future results.
 The materials contain the personal opinions of the preparer and not all of them are the official views of the 

JPX.

【Note on this document].


